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F. Andrew Turley, Esqg.

Supervisory Attorney

Central Enforcement Docket

Federal FElections Commission

Office of the General Counsel -
999 E Street, NW

6th Floor

washington, D.C. 20463

Re: MUR 4853
Dear Mr. Turley:

This office represents the Pat Neal for Congress
Campaign (FEC ID €00330753), its Treasurer and Ms. Neal
(collectively "Neal"). An executed Designation of Counsel form
is attached. The purpose of this letter is to respond to your
letter dated November 9, 1998 regarding the above~referenced
matter, and to demonstrate that no further action should be taken
by the FEC in this matterV.

MUR 4853 relates to a residential "second" mortgage
loan taken by Neal perscnally. The proceeds of that loan were
then loaned by Neal toc her campaign. The transaction was fully
reported as required by FEC regulations, and there is no basis to
allege that any violation of federal law occurred. The details
of the transaction are as follows:

1/ Neal’s time to respcond was graciously extended to December
7, 1998 by Jennifer H. Boyt of your office by letter dated
November 24, 1998.
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On October 9, 1998, Patricia W. Neal obtained a residential
"second" mortgage loan from SeaSide Mortgage Corporation
(the "loan"). It is Neal’s best information and belief that
SeaSide Mortgage Corporation is licensed by the State of
California as a California Residential Mortgage Lender, and
is fully gualified and permitted to make such loans under
the California Residential Mortgage Lending Act, California
Financial Code Sections 50000, et seg. According to the
California Department of Real Estate, SeaSide Mortgage’s
State License Number is 01182041.

The loan was made in accordance with the applicable laws of
the State of California, namely the above-referenced
California Residential Mortgage Lending Act, and was made by
SeaSide Mortgage in its ordinary course of business.

The loan was evidenced by a written instrument, a Note
Secured by Deed of Trust. That Note, a copy of which was
previously filed with the applicable FEC report, clearly
indicates the interest rate of 13.5% per annum, and the
loan’s Que date of April 9, 1999. The Note also reguires
monthly interest payments on the 9th calendar day of each
month until the Note is repaid.

The loan was fully disclosed on all applicable FEC forms.
Schedule C-1, filed with the FEC on November 3, 1298 (copy
attached), provides the details of the transaction as
required by the FEC. Schedule C-1 is signed by Ronald
Arbolida, the authorized representative of the lender. Mr.
Arbolida indicated that the loan was made on terms and
conditions (including interest rate) no more favorable at
the time than those imposed for similar extensions of credit
to other borrowers of comparable credit worthiness. Mr.
Arbolida also indicated that the loan was made on a basis
that assures repayment (see below), and that the loan
complied with federal regqulations, as applicable.

The loan was made on a basis which assures repayment
pursuant to 11 CFR Section 100.7(b) (11} {i)(A) (1), in that
the lending institution has perfected a security interest in
collateral ownad by the candidate. The collateral for the
loan is residential real property owned by Neal at 6471
Oakcrest Circle, Huntington Beach, California. A copy of
the short form deed of trust and assignment of rents
recorded in the Office of the Clerk/Recorder of the County
of Orange is attached. Under California Civil Code S5Section
2957, the referenced Deed of Trust is a "security document,”
and SeaSide’s security interest in the real property
securing the loan was perfected upon its execution and
delivery by Neal. Recording of the document is the
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responsibility of the lending institution, and recording was
accomplished on November 2, 1998, prior to the election.

6. Form C-1, properly filed with the FEC, indicates that the
fair market value of the property is $69%9,000, far in excess
of the amount of the lcan.

7. As further evidence of the legitimacy of the transaction,
note that Neal timely made the first payment required by the
Note on November 6, 1998. A copy of the check evidencing
such payment is attached.

The foregoing demonstrates that the transaction was a
permissible loan, and not a contribution by SeaSide Mortgadge.
The above-referenced complaint was merely an attempt to generate
adverse publicity regarding Neal in the days leading up to the
election. There is no basis to believe that any violation of
federal election law has occurred in this matter. Accordingly,
we respectfully reguest that the Commission take no further
action in response to the complaint, and that the file be closed.
We further request that the matter remain confidential in
accordance with 2 U.S.C. § 437g(a) (4) (B} and § 437g(a) {12} {(a}.

Thank you for your consideration of this response.

Please do not hesitate to contact the undersigned should you have
any further dquestions.

Ver fyours,

-

1
raig A. Steele

Attachments

ce:  Pat Neal
Kinde Durkee

CAS:cas
1202184



gy
¥

A

PR

g
A

Nov-19-98 01:44F jules gl

azaer bus mgt

STATEMENT OF DESIGNATION OF
COUNSEL

MUR 4853

NAME OF COUNSEL: Craig A, Steele

FIRM: Richards, Watson & Gershon

ADDRESS:__333 South Hope Street,

38th Floor

Los Angeles, California 90071

TELEPHONE: (213 ) 626-8484

FAX_213) 626-0078

The sbove-named individuai is hereby designated as my counse!
and is authorized to reéceive any notifications and other communications
from the Commission and to act on my behalf befare the Commission.

e [ /f/ﬂ«/\/

Signature

12/4/98
Date

RESPONDENT'S NAME: Pat Neal, Pat Neal for Congress

ADDRESS: (47 Lt frdd (U0
W Toxdiw Bewd [ 9264y
( 7

TELEPHONE: Homec_?/‘f T

susiess¢ 20 _302- A7 57

NOU-19-1598 13:49 9Ex%
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SCHEDULE &1 ATMTITORTIUATY SO MK 1IBEREE
Federsl Election Comumissi on Page ___of Schedute &
Vanhington, D.C. 20483

LOANS AND UNES OF CREDIT FROM LENDING INSTITUTIONS

Py OF COMMBITTEER (M FULL) FEC 1DENTFISANION feLBufbet
COVIIPTIHD

Par Noat for Congress

KL NAME MAUME ADORESS AND I COLE OF LENDING INSTITUT:OM (L ZTNOEM ANORIMT OF LORN ﬁ&m ,
geaside MOrgaua cuip- 100, G00. DO (9.5
1506 Cranshaw divd.. Sve B TE O BT [T B

Kedondu Bedch, UR Gpso

10/8/98 a/9/9%

A, Mas 'oan been restructyred? [ No Yog I yes, dete ongnaly incurred; . .

- B. W ling of credit, gmount ot Srisgraw:  ____ ol cutsanding balance . .. ..

C. Arg gther partas secondanty atle ke e debt incumad?
kE] no  [JYes (Endorsers ant guarantors must be feported on Schedule C.)

0. Are 8Ny of the foliowing pleoged 23 caliateral for the loen. real esigte, personal gropenty, guods, negatiabile instrurmgnly,
cendficates of dapasit, chaiig! Depers, Siocks, AGCOURS FECevabW, CESH OR GROVBI. OF athier Biniar taditionsl colatsa?

iDNﬂ [ Yas Hiyes. specty: ncal Estate

What is the vasue of tva collateral® DR B I
Does the lender nave a perdacted seCurtly intorest @ it? e {cd vos

W

b E. Any any huture contrbutions of Julum receipts of inlgrest income, gledged as cotlataral for the loan?

{bno  [lves i yes, specity: what is the estimated value?

A gepasitory account must be estabiished pursvent o 19 CFR 100.7(0)(? 1}()(8) and 100.8(D)(12)(iMB). Dare aceaunt

\
|
i established: Location of ccount: __ ... ..

E. ¥ neither of Ing types o colateral destribed above was piadgod 1or g 108n. o If he armount Disaged does Nt equal o
excead tha ioan smount, s12t e BBSIS upon which this IKan wis Made and the Bass Do which 1T assuras repayrhent,

&. COMMITTRE TREASUMER 'ya M DATE
IYVEDNAME  x . de purkee, @ael Trogsurer SWW / % /,Z:?/ ([ Vs
[ o

M. Antach a signed copy of tha loan agresment,

1. TQO BE SIGNED BY THE LENDING INSTITUTION:
L. TO tne best of ha ireliution'y knowiedge. ihe terms of the ioan and other information regarding Me aatension of
the logn are agcurbw as siatad sbove.
K. The ioan was mady on erms ard vorditions (nchuding intoress rata) no more lavorabie al the tme B 1iose
#nposed for similar extensaons of credil 1o other bormowers of cormpamble credi worthinoss.
WL Tres instinaion 15 aware of he requiremsnt Biat 3 loan mugs!l be made on a basiz whith 285ures repRY T, 3N hay
COMpled with B raquranens sei forth at 11 CFR 100,701 1) and 100.8{(b)(12) in making s K

ATTWORZED MMMA% YFLE GATE
oo BesoLipe Ex V.. 474Y4
TYPED MANE STNATURE OWRETL- -

NOU-195-1998 13:52 P.22
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AECURDING REQUESTED BY d
o] Calivernia

Order N, Exrow No Rgcorand 1n the GT‘iu;tyc?;rl;;?égrder

- ,

r 7 14980742007 1:8%m 11/82/3
T SeaSide Mortgaga COrp- uﬁ@ﬂggngvzuzzgﬂes 40 §.62 ©.06 .95 4.08
Steret 1506 Crenshaw Blvd.. Suite & 2.8p B.0% 2.4¢
s Torranca, Calif. |
S L )
SFACE A3OVE TS LINE FOR RRCORDER'S USE —
SHORT FORM DEED OF TRUST AND ASSIGNMENT OF RENTS
PNTHVIDTALY
UL ON SALE CLAUSE) AP
Thts Deed of Trase, made this  Sth dayof October 1398 . between

BATRICIA W. NEAL, A WIDOW

6471 Oakcrest Circle, Huntington Seach, Calif. 92648 » berein called Trustor,
whose address is .
{rumber and shen (eity) (e} np)
North American Tide Company. 2 California corporaton, herein calied Trustee, and
SeaSide Meortgage Corporation, a Califormia Corporation
. herein called Bereflciary,
wWitnesseth: That Trustor IRREVOCABLY GRANTS, TRANSFEAS AND ASSIGNS s TRUSTEE IN TRUST, WITH POWER OF SALE,
thax property in Orange Couary, California. described ss:

See azntached exhibit A for legal deacription and made a part hereof.

I the trustor shall sell, convey or sliesate said property, ov amy part therecl, of any interest therein, or shail be divested
of his titde or 2y intarest therein in aay manner or way, whether voluntarily or invojontarily, without the writtea conoent
of the bepeficiary being first had aud ohalsed, beacficiary, sholl have the right; st ks option, tgegd os prohibited by
baw, to daclare zn indebiedoess or obligations sxcured bereby, irrespective of the wmatyrity date specified it mry note evidenc-
ing the eamw, inuwediately dus and paywble. Coasenl Yo cos Sich tralisaction vhall not be doemed to be 2 walver of the
right te require such conseot to futers yeccusive ransackions.

TOGETHER WITH the reats, ixsues and profls themof, SUBJECT, HOWEVER, © the right, power and authority given o
and confervad upon Beneficlary by preagraph (10) of the provislons iscorporated herein by reference  collert and apply such
reats, issues end profits.

¥or the Purpose of Securing: 1. Ferformsnce of sach agreement of Trastor incorporated by reference or conminad hereln.
2. Poymem of the indebicdness evidenced by one promissory note of even dave herewith. and any extensioo or rengwal thercof.

in the priscipal sum of 3 35, 506 96—~ txecited by Trustor in fxvor of Bencficiary or order. 3. Poyment of such
furthor cums a3 e thon rocord sware of wil praposy hosmathee may bovwow frem Dencfloinry. whan cwvidensed by another

uota {Or n0des) raciting it 1o 80 socured.

T-JAA [Rew 4594) Page 1 of 2

DEC-@3-19%98 14:48 Sex P.82
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11,02/6% 18-38 FAX “1

\ CERTIFY THAT, IF THIS SEAL IS ATTTXED

IN PURPLE WK, TH:S 15 A TRUE ARD
CORRECT COPY OF THE PERNARENT RECGRD
FILED OR RECOREED IN THIS OFFIE.

Kovoz e g0

DEC-83-1998 14:48
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